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Higher Education Returns: Wage Effects Based on Birth Cohorts

HE Zimian, XU Jianwei

(' School of Internet Economics and Business, Fujian University of Technology, Fuzhou 350018, China)

Abstract : Based on the data of China Household Finance Survey ( CHFS) in 2019, the least square
method, propensity score matching method and unconditional quantile regression method were used to study
the wage and income eftect of higher education from the perspective of birth cohort. The results show that;
(1) Higher education has a clear premium effect on wage earnings across birth cohorts, but this premium
effect decreases with the order of birth cohort. The degree of decline is the largest for those born in the
1990s, followed by those born in the 1970s and the smallest for those born in the 1980s. (2) The trend of
effect curves of the distribution of returns to higher education in different cohorts is basically upward, with
those born in the 1960s being the highest and those born in the 1990s the lowest. However, the rate of re-
turn on higher education of the post-1970s generation is higher than that of the post-1980s generation only
in the in the mediunthigh and high-dncome groups. In the middle and low-income groups, the return rates
of the two cohorts are stuck. (3) The return to higher education is larger for undergraduate, female and
large city groups, but the effect of the return to higher education distribution is different in some sample
groups. In the middle and low-income groups, the wage premium effect of the post80s generation in the
undergraduate group is higher than that of the post70s generation, the return to higher education of the post
—80s generation in the female group is higher than that of other cohorts, and other cohorts in the big city
group except the post90s generation also show a state of income stagnation. To increase the rate of return to
higher education and its “equity effect” on income distribution, it is suggested to implement the talent train-
ing path of “fair screening — quality training — reasonable mobility”, that is, the government should pro-
vide preferential policies for vulnerable groups and assistance to senior high school education in areas with
weak education, and other measures to ensure that different groups have fair opportunities to receive higher
education. Colleges and universities should strengthen the quality management of higher education, ensure
the effective connection between talent supply and labor market demand, and improve the quality of em-
ployment. The government should promote the differentiated development of cities of different sizes, active-
ly guide the reasonable flow of talents in labor markets of different sizes, and avoid talent redundancy in big
cities and talent shortage in small cities.

Key words: higher education; wage income; wage effect; birth cohort; premium effect; returns of
education
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